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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
30. FINANCE COSTS R R

Loans and Payables at amortised cost 6,120,404                         3,190,027
Total Interest Paid on External Borrowings 6,120,404                         3,190,027

Attributable to:
     Continuing Operations 6,120,404                         3,190,027
     Discontinued Operations -                                       -

6,120,404                         3,190,027

31. BULK PURCHASES

Electricity 121,811,082                     81,588,441
Water 6,691,356                         3,520,529
Sewerage 1,583,513
Total Bulk Purchases 128,502,438                     86,692,483

32. GRANTS AND SUBSIDIES PAID

Indigents 11,600,082                       14,729,198

Total Grants and Subsidies 11,600,082                       14,729,198

33. GENERAL EXPENSES

Advertisement, stationary, printing 3,887,609.00                    13,176,354.00
Administrative costs -                                    3,110,863.00
Bank Charges 1,155,164.00                    938,641.00
Donations 731,037.00                       1,000,161.00
Deputations 1,491,301.00                    1,287,433.00
Commission Mosiamise 2,140,573.00                    1,705,889.00
Commission Vending 1,346,184.00                    1,161,087.00
Electricity used 8,032,400.00                    5,637,047.00

The weighted average capitalisation rate on funds borrowed generally is 12.5% per annum (2008: 12.5% per 

Bulk Purchases are the cost of commodities not generated by the municipality, which the municipality distributes
in the municipal area for resale to the consumers. Electricity is purchased from Escom whilst Water is purchased
from the Department of Water Affairs and Forestry.

y , , , ,
Levy Skills Dev 1,171,508.00                    1,014,492.00
Telephone Rentals and calls 4,927,481.00                    1,737,924.00
Confederation Cub 1,646,436.00                    -
Medical Aid - Continued members 3,915,241.00                    3,420,033.00
Stamps 1,079,141.00                    1,035,492.00
Telephone Calls -                                    1,037,769.00
Insurance 2,301,085.00                    3,097,271.00
Water consumption 1,167,230.00                    970,954.00
Levy Internal reticulation -                                    1,511,942.00
Levy Mun Offices -                                    1,244,197.00
Fuel and oil 307,026.00                        
Sanitation 473,288.00
SALGA membership 648,467.00                       528,113.00
Licensing Bureau cards 539,237.00                       603,913.00
Tlokwe News 349,733.00                       -
Pension Fund Continued Members 971,477.00                       918,311.00
Celebrations 999,605.00
Mayoral discretionary fund 747,229.00
GPRS usage costs 294,458.00                       182,039.00
Receptions 757,052.00
Disaster Fund 442,500.00                       220,000.00
Ward commitees 430,525.00                       816,885.00
Mayoral Special projects 491,487.00                       386,760.00
Marketing brosjures 544,345.00                       678,767.00
Post Office/ Easy pay commission 238,286.00                       -
Assessment Rates 222,761.00
Community Participation 219,268.00                       96,202.00
FMS Marketing -                                    4,087,793.00
New Telephone systems -                                    1,737,924.00
Plastic bags 407,321.00                       568,357.00
Chemicals -                                    646,390.00
PMU Allocation 384,263.00                       260,129.00
Street names -                                    199,558.00
Other Expenses 6,872,604                         14,586,288

51,333,322                       69,604,978

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

34. CORRECTION OF ERROR AND CHANGE IN ACCOUNTING POLICY

34.1  Reclassification of Reserves to Accumulated Surplus

34.2  Estimates of consumption between last meter reading and year-end

34.3  Recording of Pre-paid electricity received in advance

34.4  Inventories

34.5  Retirement Benefit Liablilities

34.6 Property, Plant and Equipment

As a result of the above, the amounts are restated as follows:

Previously  Amount of 
reported  correction Restated

2008 2008
Land and Buildings -                    34,162,097                       34,162,097
Infrastructure 221,370,410 (25,717,461)                      195,652,949
Community 16,937,853 (934,327)                           16,003,526
Other 55,822,110 (7,510,309)                        48,311,801
Housing 1,152,635 - 1,152,635

295,283,008 - 295,283,008

As a result of the above errors and changes in accounting policies, prior period amounts are restated as follows:

The municipality now recorded water on hand at year end as part of its inventories as per the requirements of GRAP 12 and adjusted prior year figures accordingly.

The municipality reclassified its Capital Replacement Reserve, Government Grant Reserve, Donations and Public Contribution Reserve, Capitalisation Reserve and Self
Insurance Reserve to its Accumulated Surplus as these reserves are not allowed in terms of GRAP or specific legislation. Prior year figures were adjusted accordingly.

The municipality now recorded estimates of Electricity and Water consumption between the last meter reading and year-end and adjusted the prior year figures accordingly.

The municipality now recorded the unused portion of pre-paid electricity as Income Received in advance  and adjusted the prior year figures accordingly.

The Property, Plant and Equipment was incorrectly stated in the 2007/2008 Annual Financial Statements and is re-stated in the 2008/2009 Annual Financial Statements.
The net carrying values remained the same and therefore had no effect on the Statement of Financial Position. 

The municipality did not account for Pension and Medical retirement benefit liablities as well as for Long Service Awards. A valuation was performed by an independent
company in determining the liabilty. This liabilty is now accounted for and Accumulated surplus was used to offset previous years' liability not previously accounted for. 

Previously  Amount of 
reported  correction Restated

2008 2008
Revenue
Sale of Electricity       161,233,756                          4,033,114 165,266,870
Sale of Water         47,452,902                          3,133,827 50,586,729
Expenditure
Employee related costs      -125,112,325                         (7,257,919) -132,370,244
Bulk Purchases       -86,767,904                               75,421 -86,692,483
(Increase)/Decrease in Expenditure -3,193,571        -15,558 -3,209,129

Previously  Amount of 
reported  correction Restated

2008 2008

Assets
Current Assets
Inventories 13,965,088 75,421                              14,040,509
Consumer Debtors 77,160,947 12,302,968 89,463,915
Accumulated Surplus
Liabilities
Current Liabilities
Retirement benefit liabilities 0 (76,425,979) -76,425,979
Non Current provisions 0 (10,013,299) -10,013,299
Payments received in Advance (included in creditors) -5,517,540 (2,957,198) -8,474,738

85,608,495 (77,018,088)                      8,590,407

Net Assets
Capital Replacement Reserve 23,014,313 -23,014,313 0
Capitalisation Reserve 143,680,842 -143,680,842 (0)
Government Grant Reserve 96,283,025 -96,283,025 0
Donations and Public Contributions Reserve 2,321,973 -2,321,973 (0)
Self Insurance Reserve 3,887,527 -3,887,527 (0)
Accumulated Surplus 50,224,510 269,187,680 319,412,190

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
R R

35. CASH GENERATED BY OPERATIONS

Surplus / (Deficit) for the Year 32,704,660                       58,966,395
Adjustment for:
     Adjustment for Accounting Error (77,018,088)
     Adjustment for Incorrect Disclosure 2007/2008 - Cash Flow Statement (25,120,662)
     Depreciation and Amortisation 23,669,184                       20,750,742
     Movement in Intangible Assets (1,388,013)                        -
     Movement in Investment Properties (8,963,000)                        -
     Contribution to Retirement Benefit Liabilities (12,392,960)                      83,207,706
     Contribution to Provisions - Current 3,995,352                         -
     Contribution to Provisions - Non-current 8,954,870                         1,272,744
     Expenditure incurred from Provisions (834,549)                           (27,951)
     Interest Received (32,847,549)                      (28,433,657)
     Finance Costs 6,120,404                         3,190,027
Operating surplus before working capital changes 19,018,399                       36,787,256

(Increase)/Decrease in Inventories (8,599,332)                        (9,071,807)
(Increase)/Decrease in Consumer Debtors (15,452,216)                      (32,389,635)
(Increase)/Decrease in Other Debtors 872,396                            (351,331)
Increase/(Decrease) in Consumer Deposits 529,597                            686,684
Increase/(Decrease) in Creditors 35,531,529                       11,961,047
Increase/(Decrease) in Conditional Grants and Receipts 1,256,209                         (11,985,711)

Cash generated by / (utilised in) Operations 33,156,582                       (4,363,497)

36. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL 
FINANCE MANAGEMENT ACT

36.1  Contributions to organised local government - SALGA
Opening Balance -                                       -
Council Subscriptions 648,468                            528,113
Amount Paid - current year (648,468)                           (528,113)
Amount Paid - previous years -                                       -

Balance Unpaid (included in Creditors) -                                       -

36.2  Audit Fees
Opening Balance -                                       -
Current year Audit Fee 1,640,112                         1,498,300
Amount Paid - current year (1,640,112)                        (1,498,300)
Amount Paid - previous years -                                       -

Balance Unpaid (included in Creditors) -                                       -

36.3  VAT
VAT inputs receivables and VAT outputs receivables are shown in Note 11. All VAT returns have been submitted

36.4  PAYE and UIF
Opening Balance -                                       -
Current year Payroll Deductions 17,107,759                       14,785,570
Amount Paid - current year (17,107,759)                      (14,785,570)
Amount Paid - previous years -                                       -

Balance Unpaid (included in Creditors) -                                       -

36.5  Pension and Medical Aid Deductions
Opening Balance -                                       -
Current year Payroll Deductions and Council Contributions 48,199,543                       37,645,940
Amount Paid - current year (48,199,543)                      (37,645,940)
Amount Paid - previous years -                                       -

Balance Unpaid (included in Creditors) -                                       -

36.6  Councillor's arrear Consumer Accounts

Outstanding Outstanding
30 June 2009 Total up to more than

90 days 90 days
Councillor Koloti D M 9,482                603                                   8,879
Councillor Mosenogi K N 4,987                3,282                                1,705

Total Councillor Arrear Consumer Accounts 14,469              3,885                                10,584

Outstanding Outstanding
30 June 2008 Total up to more than

90 days 90 days
Councillor D M Kololi 8,302                608                                   7,694
Alderman R H Mokgethi 2,383                464                                   1,919

Total Councillor Arrear Consumer Accounts 10,685              1,072                                9,613

p p
by the due date throughout the year.

The following Councillors had arrear accounts outstanding for more than 90 days as at:

During the year the following Councillors had arrear accounts outstanding for more than 90 days:

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

Highest amount
30 June 2009 outstanding Ageing
Councillor Koloti D M 8,255                                >120 Days
Councillor Johnson M 5,323                                >120 Days
Alderman Mampe T R 750                                   >90 Days
Alderman Mogeti R H 1,621                                >120 Days
Councillor Mogoshane M P & M L 71                                     >90 Days
Councillor Louw E H 3,510                                >90 Days
Councillor Mono T B & N M 168                                   >90 Days
Councillor Mosenogi D M 1,687                                >90 Days

Highest amount
30 June 2008 outstanding Ageing
Councillor D N Koloti 8,448                                450+days
Councillor D Schoeman 1,365                                450+days
Alderman R H Mokgethi 2,383                                330+days
Alderman T R Mampe 3,352                                 90 Days
Alderman D N S Tsagae 1,352                                 90 Days
Councillor M A Masiu 360                                    90 Days

36.7  Non-Compliance with Chapter 11 of the Municipal
Finance Management Act
No known matters existed at reporting date.

36.8  Deviation from, and ratification of minor breaches of, the Procurement Processes

Department Date Amount
Year 2008/2009 57,000.00

Including VAT

Year 2008/2009

Year 2008/2009 15%  of all 
savings to the

Council VAT excluded

Year 2008/2009 91,396.55

Year2008/2009 Unknown at this stageManagement Messrs Baji Investment Management Facilitation of Agreement

Community Services Various Memorial and Funeral Service 
Arrangement Late ald.D 
Ntsoelengoe

Procurement of 
goods and services

Management

The following deviations from the tender stipulations in terms of the municipality's Supply Chain Management
Policy were ratified by the Municipal Manager and reported to Council:

Successful Tenderer Reason
Drafting Full GRAP Financial 
Statements

Maxmun Profit Recovery (Pty) Ltd VAT Verification Of The Council

Management Ducharme Consulting (Pty) Ltd

Manangement Lotto Funds Project

Year2008/2009 Unknown at this stage

Mooirivier Mall (Pty) Ltd.

R 30 000

R 1 646 435

37. FINANCIAL INSTRUMENTS

37.1  Classification

FINANCIAL ASSETS:

2009 2008
R R

Non-current Investments
Listed Investments Held to maturity -                                       1,693,322
Fixed Deposits Held to maturity 37,956,287                       34,750,833

Long-term Receivables Loans and receivables 5,578,064                         6,554,049

Consumer Debtors Loans and receivables 102,737,306                     87,285,090

Other Debtors Loans and receivables 2,484,231                         3,356,627

Bank,Cash and Cash Equivalents
Notice Deposits Held to maturity 58,635,320                     46,028,222
Call Deposits Held to maturity 13,053,917                     11,788,069
Bank Balances Available for sale 18,149,491                       23,395,375
Cash Floats and Advances Available for sale 25,192                              23,242
Other Cash Equivalents Available for sale 10,433                              15,742

238,630,242                     214,890,571

Management Year 2008/2009 F I F A - Confederations Cup - Create Messrs Z' Lungile Party 
Equipment Hire and Merchandise.Awareness and Public Viewing.

Technical Year 2008/2009 Erect a Security Fence at Olenpark
S di

WVN Trading and Construction 

Management Messrs Baji Investment Management Facilitation of Agreement
( Pty ) Ltd. between Tlokwe City Council And

M i i M ll ( )

In accordance with IAS 39.09 the Financial Assets of the municipality are classified as follows (FVTPL = Fair
Value through Profit or Loss):

Financial Assets Classification

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
SUMMARY OF FINANCIAL ASSETS R R

Held to maturity:
Investments Fixed Deposits 37,956,287                       36,444,155
Call Deposits Deposits 13,053,917                       11,788,069
Notice Deposits Deposits 58,635,320                       46,028,222

109,645,525                     94,260,446

Loans and Receivables
Long-term Receivables Car Loans 2,860                                115,315
Long-term Receivables Debtors Capitalised Arrear Services 5,476,585                         6,355,626
Long-term Receivables Sale of Erven 98,619                              79,524
Long-term Receivables Hockey Field Development 3,584
Consumer Debtors 102,737,306                     87,285,090
Other Debtors Sundry Debtors 2,484,231                         3,356,627

110,799,601                     97,195,766

Available for Sale:
Bank Balances and Cash Bank Balances 18,149,491                       23,395,375
Bank Balances and Cash Cash Floats and Advances 25,192                              23,242
Bank Balances and Cash Other Cash Equivalents 10,433                              15,742

18,185,117                       23,434,359

Total Financial Assets 238,630,242                     214,890,571

FINANCIAL LIABILITIES:

2009 2008
R R

Long-term Liabilities
Local Registered Stock Financial liabilities at amortised cost -                                       -
Annuity Loans Financial liabilities at amortised cost 21,822,726                       23,078,395

Consumer Deposits
Electricity and Water Financial liabilities at amortised cost 9,232,843                         8,703,246

Accounts payable
Trade Creditors Financial liabilities at amortised cost 40,934,123                       7,778,464
Payments received in Advance Financial liabilities at amortised cost 9,915,864                         8,474,738
Sundry Deposits Financial liabilities at amortised cost 380,989                            321,230
Suspense creditors 10,541,244                     11,056,646

In accordance with IAS 39.09 the Financial Liabilities of the municipality are classified as follows (FVTPL = Fair
Value through Profit or Loss):

Financial Liabilities Classification

Suspense creditors 10,541,244 11,056,646
Leave provision 8,978,616                         7,724,686
Other Creditors 136,457                            -

Bank Overdraft
Bank Overdraft Financial liabilities at amortised cost

Current Portion of Long-term Liabilities
Local Registered Stock Financial liabilities at amortised cost 8,500,000
Annuity Loans Financial liabilities at amortised cost 1,249,832                         9,423,100

103,192,693                     85,060,505

37.2  Capital Risk Management

Gearing Ratio

2009 2008
R R

Debt 23,072,557                       41,001,495
Bank, Cash and Cash Equivalents 77,049,087                       81,250,650
Net Debt 100,121,644                     122,252,146
Equity 397,982,380                     328,572,635

Net debt to equity ratio 25.16% 37.21%

Equity includes all Funds and Reserves of the municipality, disclosed as Net Assets in the Statement of Financial Performance.

The municipality manages its capital to ensure that the municipality will be able to continue as a going concern while delivering sustainable services to consumers through
the optimisation of the debt and equity balance.  The municipality’s overall strategy remains unchanged from 2008.

The capital structure of the municipality consists of debt, which includes the Long-term Liabilities disclosed in Note 4, Bank, Cash and Cash Equivalents and Equity,
comprising Funds, Reserves and Accumulated Surplus as disclosed in Note 2 and the Statement of Changes in Net Assets. 

The gearing ratio at the year-end was as follows:

Debt is defined as Long- and Short-term Liabilities, as detailed in Note 4.

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

37.3  Financial Risk Management Objectives

37.4  Significant Accounting Policies

37.5  Market Risk

37.6  Foreign Currency Risk Management

37.7  Interest Rate Risk Management

Due to the largely non-trading nature of activities and the way in which they are financed, municipalities are not exposed to the degree of financial risk faced by business
entities. Financial Instruments play a much more limited role in creating or changing risks that would be typical of listed companies to which the IAS's mainly apply.
Generally, Financial Assets and Liabilities are generated by day-to-day operational activities and are not held to manage the risks facing the municipality in undertaking its
activities.

The municipality’s Corporate Treasury function provides services to the business, co-ordinates access to domestic and international financial markets, monitors and
manages the financial risks relating to the operations of the municipality through internal risk reports which analyse exposures by degree and magnitude of risks. These
risks include market risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk.

The Directorate: Financial Services monitors and manages the financial risks relating to the operations through internal policies and procedures. These risks include interest
rate risk, credit risk and liquidity risk. Compliance with policies and procedures is reviewed by the internal auditors on a continuous basis, and annually by external auditors.
The municipality does not enter into or trade financial instruments for speculative purposes.

The municipality seeks to minimise the effects of these risks by using derivative financial instruments to hedge these risk exposures. The use of financial derivatives is
governed by the municipality’s policies approved by the Council, which provide written principles on foreign exchange risk, interest rate risk, credit risk, the use of financial
derivatives and non-derivative financial instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors
on a continuous basis.  The municipality does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.

The municipality’s activities do not expose it to the financial risks of foreign currency and therefore has no formal policy to hedge volatilities in the currency market.

Internal audit, responsible for initiating a control framework and monitoring and responding to potential risk, reports periodically to the municipality’s audit committee, an
independent body that monitors the effectiveness of the internal audit function.

The Corporate Treasury function reports quarterly to the municipality’s risk management committee, an independent body that monitors risks and policies implemented to
mitigate risk exposures.

Details of the significant Accounting Policies and methods adopted, including the criteria for recognition, the basis of measurement and the basis on which income and
expenses are recognised, in respect of each class of Financial Asset, Financial Liability and Equity Instrument are disclosed in the Accounting Policies to the Annual
Financial Statements.

The municipality’s activities expose it primarily to the financial risks of changes in interest rates (see Note 57.8 below). No formal policy exists to hedge volatilities in the
interest rate market.

The municipality is not exposed to interest rate risk as the municipality borrows funds at fixed interest rates.

The municipality is exposed to interest rate risk as the municipality borrows funds at both fixed and floating interest rates. The risk is managed by the municipality by
maintaining an appropriate mix between fixed and floating rate borrowings, such borrowing being below market related rates.

The municipality is exposed to interest rate risk as the municipality borrows funds at both fixed and floating interest rates. The risk is managed by the municipality by
maintaining an appropriate mix between fixed and floating rate borrowings, by the use of interest rate swap contracts and forward interest rate contracts. Hedging activities
are evaluated regularly to align with interest rate views and defined risk appetite; ensuring optimal hedging strategies are applied, by either positioning the balance sheet or
protecting interest expense through different interest rate cycles.

The municipality’s exposures to interest rates on Financial Assets and Financial Liabilities are detailed in the Credit Risk Management section of this note.

Interest Rate Risk is defined as the risk that the fair value or future cash flows associated with a financial instrument will fluctuate in amount as a result of market interest changes.

The municipality limits its counterparty exposures from its money market investment operations by only dealing with well-established financial institutions of high credit
standing.  No investment with a tenure exceeding twelve months shall be made without consultation with the councillor responsible for financial matters.

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of penalty charges", "demand for payment", "restriction of
services" and, as a last resort, "handed over for collection", whichever procedure is applicable in terms of Council's Credit Control and Debt Collection Policy.

Consumer debtors comprise of a large number of ratepayers, dispersed across different industries and geographical areas. Ongoing credit evaluations are performed on
the financial condition of these debtors.  Consumer debtors are presented net of a provision for impairment.

Long-term Receivables and Other Debtors are individually evaluated annually at balance Sheet date for impairment or discounting. A report on the various categories of
debtors is drafted to substantiate such evaluation and subsequent impairment / discounting, where applicable.

Potential concentrations of interest rate risk consist mainly of variable rate deposit investments, long-term receivables, consumer debtors, other debtors, bank and cash
balances.

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

37.8  Credit Risk Management

2009 2008

Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the municipality. The municipality has a sound credit control and
debt collection policy and obtains sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The municipality uses other publicly available
financial information and its own trading records to assess its major customers.  The municipality’s exposure of its counterparties are monitored regularly.

Credit Risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the municipality. The municipality has adopted a policy
of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The
municipality only transacts with entities that are rated the equivalent of investment grade and above. This information is supplied by independent rating agencies where
available and, if not available, the municipality uses other publicly available financial information and its own trading records to rate its major customers. The municipality’s
exposure and the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst approved
counterparties.  Credit exposure is controlled by counterparty limits that are reviewed and approved by the risk management committee annually.

Potential concentrations of credit rate risk consist mainly of variable rate deposit investments, long-term receivables, consumer debtors, other debtors, bank and cash
balances.

The municipality limits its counterparty exposures from its money market investment operations (financial assets that are neither past due nor impaired) by only dealing with
well-established financial institutions of high credit standing. The credit exposure to any single counterparty is managed by setting transaction / exposure limits, which are
included in the municipality's Investment Policy.  These limits are reviewed annually by the Chief Financial Officer and authorised by the Council.

Trade Receivables consist of a large number of customers, spread across diverse industries in the geographical area of the municipality. Periodic credit evaluation is
performed on the financial condition of accounts receivable and, where appropriate, credit guarantee is increased accordingly.

Consumer Debtors comprise of a large number of ratepayers, dispersed across different industries and geographical areas within the jurisdiction of the municipality.
Ongoing credit evaluations are performed on the financial condition of these debtors.  Consumer debtors are presented net of a provision for impairment.

In the case of debtors whose accounts become in arrears, it is endeavoured to collect such accounts by "levying of penalty charges", "demand for payment", "restriction of
services" and, as a last resort, "handed over for collection", whichever procedure is applicable in terms of Council's Credit Control and Debt Collection Policy.

Long-term Receivables and Other Debtors are individually evaluated annually at reporting date for impairment or discounting. A report on the various categories of debtors
is drafted to substantiate such evaluation and subsequent impairment / discounting, where applicable.

Except as detailed in the following table, the carrying amount of financial assets recorded in the Annual Financial Statements, which is net of impairment losses, represents
the municipality’s maximum exposure to credit risk without taking account of the value of any collateral obtained:

The municipality does not have any significant credit risk exposure to any single counterparty or any group of counterparties having similar characteristics, except for Sasol
who has large investments in the municipal area and does not pose any risk. The municipality defines counterparties as having similar characteristics if they are related
entities.  The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings.

The municipality does not have any significant credit risk exposure to any single counterparty or any group of counterparties having similar characteristics. The municipality
defines counterparties as having similar characteristics if they are related entities. Concentration of credit risk did not exceed 5% of gross monetary assets at any time
during the year. The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

2009 2008
R R

     Fixed Deposit Investments 37,956,287                       36,444,155
     Long-term Receivables 5,578,064                         6,554,049
     Consumer Debtors 102,737,306                     87,285,090
     Other Debtors 2,484,231                         3,356,627

     Bank, Cash and Cash Equivalents 77,049,087                       81,250,650

Maximum Credit and Interest Risk Exposure 225,804,975                     214,890,571

The maximum credit and interest risk exposure in respect of the relevant financial instruments is as follows:

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.
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The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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2009 2008
R R

38. MULTI-EMPLOYER RETIREMENT BENEFIT INFORMATION

Municipal Councillors Pension Fund:

Municipal Employees Pension Fund:

Municipal Gratuity Fund:

Potchefstroom Municipal Pension Fund

SALA Pension Fund:

South African Municipal Workers Union National Provident Fund:

39. COMPARISON WITH THE BUDGET

40. EVENTS AFTER THE REPORTING DATE 

40.1  Electricity Function:

41. COMPARATIVE FIGURES

The comparative figures were restated as a result of the effect of Changes in Accounting Policies (Note 38) and Prior Period Errors (Note
39).

The SAMWU Provident Fund operates as a defined contribution scheme. The contribution rate paid by the members (8.0%) and Council
(22,00%) is sufficient to fund the benefits accruing from the fund in the future.

These schemes are subject to either a tri-annual, bi-annual or annual actuarial valuation, details which are provided below.

(ii)     One set of financial statements are compiled for each fund and financial statements are not drafted for each participating employer.

The Municipal Gratuity Fund operates as a defined contribution scheme. The contribution rate paid by the members (7.5%) and Council
(22,00%) is sufficient to fund the benefits accruing from the fund in the future.

The Municipal Employees Pension Fund operates as a defined contribution scheme. The contribution rate paid by the members (7.5%)
and Council (22,00%) is sufficient to fund the benefits accruing from the fund in the future.

The Municipal Councillors Pension Fund operates as a defined contribution scheme. The contribution rate paid by the members
(13,75%) and Council (15,00%) is sufficient to fund the benefits accruing from the fund in the future.

The SALA Pension Fund operates as a defined contribution scheme. The contribution rate paid by the members (8.6%) and Council
(20,78%) is sufficient to fund the benefits accruing from the fund in the future.

The Potchefstroom Municipal Pension Fund operates as a defined contribution scheme. The contribution rate paid by the members
(8.5%) and Council (22,00%) is sufficient to fund the benefits accruing from the fund in the future.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The only obligation of the municipality with respect to the retirement benefit plans is to make the specified contributions. Where
councillors / employees leave the plans prior to full vesting of the contributions, the contributions payable by the municipality are reduced
by the amount of forfeited contributions.

It is therefore seen that each fund operates as a single entity and is not divided into sub-funds for each participating employer.

All councillors belong to the Pension Fund for Municipal Councillors.

(i)     The assets of each fund are held in one portfolio and are not notionally allocated to each of the participating employers.

The Municipal Councillors Fund and the Municipal Gratuity Fund are defined contribution plans, wheras the other funds are defined
benefit plans. All of these afore-mentioned funds are multi-employer plans. Sufficient information is not available to use defined benefit
accounting for the pension and retirement funds, due to the following reasons:-

Employees belong to a variety of approved Pension and Provident Funds as described below.

The Municipality has agreed in principle to transfer its electricity function to the new Regional Electricity Distributor (RED) – Region AB.
The date of transfer is unknown at this stage. The financial effect of this transfer is not yet known as the Municipality is uncertain as to
what its share of the revenues of the RED will be or what the terms and conditions will be. There is ongoing discussions with the
management of RED Region AB and EDI Holdings, which is the responsible authority for the implementation of RED's nationally.

No events having financial implications requiring disclosure occurred subsequent to 30 June 2009.

The comparison of the municipality's actual financial performance with that budgeted, is set out in Annexures "E (1) and E (2)".

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.



Annual Report 2008 -  2009174

2009 2008
42. CONTINGENT LIABILITIES

Court Proceedings: 20,890,046       10,388,762

3,000,000

` 5,050,000

20,046

2,500,000

10,250,000

(vi) Tlokwe City Council vs E Mosibi for sexual harrasment claim 70,000

4,166,623
125,000

(iii) Accrued Interest on loan repayment - Dr Kenneth Kaunda District Municipality 888,639
(iv) Other Claims 5,208,500

43 CONTINGENT ASSETS

Court Proceedings: 332,224            -
100,000

` 232,224

(I) Council is involved in a claim of R3 million in five High Court Matters for damages arising out
of alleged sexual harrassment.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 

Other:
(i) Labour related claims

(i) Tlokwe City Council vs RG Nair i.r.o of a motor loan 

(ii) Tlokwe City Council vs Photi General Dealers for selling electricity

(ii) Tlokwe City Council vs Maheppy and two others for inter alia Defamation

(iii) Tlokwe City Council vs Masiea and Kgantsi for damages arising out of a motor vehicle
accident

(iv) Tlokwe City Council vs Sophia Jacobs and Maheppy for frivolous claim instituted against
Council for specific performances and damages

(ii) Town Planning Scheme Disputes

(v) Tlokwe City Council vs Mooiriver Mall (Pty) Ltd for Rebate or Debt self-off agreement relating
to external services installed by Developer

2009 2008
R R

1. GENERAL INFORMATION

2. INVENTORY    

Consumable Stores - at cost 536,548             390,277             
Maintenance Materials - at cost 14,006,973        13,552,422        
Spare Parts - at cost 55,224               22,389               
Land Held for sale 7,953,800          -                         
Water - at cost 87,296               75,421               

Total Inventory 22,639,841        14,040,509        
0.00 0.00

Reconciliation
Opening Balance 13,965,088.00 5,233,218.00
Stock received 12,578,963.00 24,619,882.00
Stock issued -11,945,306.00 -15,888,012.00
Closing Balance 14,598,745.00 13,965,088.00

This reconciliation consists of Consumable stores, Maintenance materials and Spare parts

3. CONSUMER DEBTORS
Gross Provision for Net

Balances Impairment Balances
As at 30 JUNE 2009

Service Debtors: 92,600,818        27,742,790        64,858,028        
     Assessment Rates 28,137,854        9,402,000          18,735,854        
     Electricity 30,342,103        1,475,788          28,866,315        
     Refuse 7,056,865          4,197,752          2,859,113          
     Sewerage 8,289,655          4,037,538          4,252,117          
     Water 18,774,339        8,629,712          10,144,627        
Other Debtors 82,773,678        44,894,400        37,879,278        

Total Consumer Debtors 175,374,496      72,637,190        102,737,306      
0.00 0.00 0.00

Gross Provision for Net
Balances Impairment Balances

As at 30 June 2008

Service Debtors: 79,760,943        22,234,395        57,526,548        
     Assessment Rates 23,304,104        7,535,211          15,768,893        
     Electricity 25,307,757        1,182,767          24,124,990        
     Refuse 6,426,083          3,364,279          3,061,804          
     Sewerage 7,375,240          3,235,875          4,139,365          
     Water 17,347,760        6,916,263          10,431,497        
Other Debtors 65,739,053        35,980,512        29,758,541        

Total Consumer Debtors 145,499,997      58,214,907        87,285,090        
0.00 0.00 0.00

Inventory is net of specific provisions for obsolescense.

There is a reconciling difference of R496 378 To the stock register as at 30 June 2009. This matter will be
investigated and corrected in the 2009/2010 financial year.

The municipality receives applications that it processes.  Deposits are required to be paid for all water accounts opened.

Land Held for Sale has now been capitalised for the first time in the 2008/2009 financial year. The land has
been valuated at municipal valuation and is not land purchased.

Consumer Debtors are billed monthly, latest end of month. No interest is charged on trade receivables until the 7th of the following month.
Thereafter interest is charged at a rate determined by council on the outstanding balance. A credit control Policy has been approved by Council to
ensure the recovery of Consumer Debtors.

The management of the municipality is of the opinion that the carrying value of Consumer Debtors approximate their fair values.

TLOKWE CITY COUNCIL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

The Tlokwe City Council is a local government institution in Potchefstroom, North West. The addresses of its registered office and principal place of
business are disclosed under "General Information" included in the Annual Financial Statements and in the introduction and overview of the Annual
Report.  The principal activities of the municipality are disclosed in the Annual Report and are prescribed by The Constitution.

Water inventory has been restated to adhere to the disclosure provisions for Assets classified as Inventories.
Refer to Note 34 on "Correction of Error" for details of the restatement.
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TLOKWE CITY COUNCIL
APPENDIX G

GENERAL STATISTICS AS AT 30 JUNE 2009

GENERAL STATISTICS 2009 2008 2007

Population ( Estimate)   224 040   224 040   220 403

Registered voters   86 741   75 751   76 995

Valuations:
Total valuation
Taxable Property R  672 403 760 R  662 048 760 R  639 060 210
Non Taxable Property R  180 147 250 R  183 485 850 R  176 796 400
Total Property R  852 551 010 R  845 534 610 R  815 856 610

Residential R  404 305 810 R  396 541 610 R  383 011 310
Commercial R  119 554 700 R  118 813 600 R  110 491 300
Valuation Date 1 Jan 2001 1 Jan 2001 1 Jan 2001
Number of Premises   38 249   38 249   37 380

Assessment Rates
Basic tariff (per rand) 14.88c 13.78c 13.00c
Discount Residential 40% 40% 40%
Additional discount-Ikageng res. stands 5% 10% 15%

Employees:
Number of employees in service   1 010   1 025   1 014

Electricity:
Units (kWh) purchased  451 733 320  417 486 830  431 977 119
Purchase cost per kWh 27c 19.54c 18.19c
Units (kWh) sold  448 478 685  407 308 595  388 428 977
Units (kWh) lost with distribution  3 245 635  10 178 235  43 548 142
Percentage lost with distribution 0.72% 2.44% 10.08%
Cost per unit sold 33.57c 25.70c 25.46c
Income per unit sold 46.56c 39.50c 37.43c

Water:
kl purchased 13 182 074  12 949 882  12 574 032
Purchased cost per kiloliter R 1.02 85.00c R 1.00
kl sold 12 599 870  12 415 162  12 185 722
kl  lost with distribution 582 204   534 720   388 310
Percentage lost with distribution 4.00% 4.10% 3.10%
Cost per kl sold R 0.04 R 2.08 R 1.40
Income per kl sold R 1.64 R 3.77 R 3.15


